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Factor is the beta coefficient of the regression between HDD of the heating season and Temperature
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What does Normal Flow mean?

- Constant decreasing or increasing flow L

/
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- Constant normalization factor for similar temperatures

- Minimum variability

Testing technique

- Regression analysis between HDD and change in normalization

— Leave-one-out cross validation technique to compensate for minimum data
P U R PO S E - Left out year will be used to make an estimate and then compared to actual data

Build prediction mtervals on sampled data

- In order to calculate a correct base load we weather normalize demand . : . :
- Determine how many times our prediction fell between these intervals
that helps us understand

Compare the overall success rate
- what the demand would have been had the weather been normal

- true gains and loses of energy saving ideas

- Ultimately normalizing demand means to take out the effect weather

has on demand
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Which one would you see as more reasonable?
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We understand when normalized usage is suppose to be higher or lower
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than the usual but we don’t know how high or how low
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How can we understand which technique is better without knowing
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what perfectly normalized demand looks like
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Problems We face
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- Variability

Y
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= Outlier uncertainty
- Sample size uncertainty
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